Whitman College
Econ 407
Exam 1
October 6, 1998


Write all answers in your blue book. Show all of your work.


1. (a) (10pts) Define fiat money.
(b) (15pts) What items have served as fiat money during the history of the United States, and approximately when was each item used as money?


2. (25pts) Explain how to calculate the Gross Domestic Product deflator for 1994, assuming that 1992 is the base year. Use the chain-weighted method.


Use the following yield curves for U.S. government Treasury debt to answer all of the questions below.


